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1. AMERICAN OIL COMPANIES IN NORWAY ADVISE THAT THEIR ANALYSES 
OF THE NEW TAX PROPOSAL INDICATE THAT THEY ARE SOMEWHAT TOUGHER 
THAN PRT OIL TAXES RECENTLY ANNOUNCED BY BRITISH. ALTHOUGH IT IS 
DIFFICULT TO ASSESS ACCURATELY THE INCIDENT OF THE TAX PROPOSALS 
BECAUSE OF UNCERTAINTIES REGARDING FUTURE COSTS AND PRICES, 

THE COMPANIES BELIEVE THE OVERALL INCIDENCE OF THE 
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TAXES. IN ADDITION, THEY CONSIDER THAT THE NORWEGIAN 
GOVERNMENT'S ABILITY TO ALTER THE PROPOSED 25 PERCENT SPECIAL TAX 
RATE CREATES GREATER UNCERTAINTIES THAN UNDER 
THE BRITISH TAX PROPOSALS. 

2. THE DEADLINE FOR ACCEPTANCE OR REJECTION OF THE FIVE NEW 
CONCESSIONS GIVEMOUT LATE LAST YEAR HAS BEEN EXTENDED 
UNTIL 1600 HOURS MONDAY, MARCH 17. THIS EXTENSION WAS MADE TO 
ALLOW COMPANIES TO STUDY THE IMPACT OF THE NEW TAX PROPOSALS 
FURTHER. IT WAS MADE CLEAR THAT NO FURTHER EXTENSIONS WILL BE 
ALLOWED. 

3. SINCE PARLIAMENT WILL NOT HAVE COMPLETED ITS CONSIDERATION OF THE 
TAX PROPOSALS BY MARCH 17, THE EXTENSION DID NOT 

ELIMINATE THE PROBLEM FACING COMPANIES OF HAVING TO MAKE UP 
THEIR MINDS BEFORE THE FINAL TERMS OF THE NEW TAX PROPOSALS 
ARE KNOWN. HOWEVER, MOST COMPANIES BELIEVE THAT PARLIAMENT IS 
UNLIKELY TO MAKE SIGNIFICANT CHANGES IN THE PROPOSAL. AT THE 
SAME TIME ALL COMPANIES ARE PLANNING TO PROVIDE THE FINANCE 
COMMITTEE OF PARLIAMENT WITH THEIR VIEWS ON THE 
PROPOSAL. IF THEY CAN DEMONSTRATE THAT THE NORWEGIAN PROPOSALS 
ARE SIGNIFICANTLY HARSHER THAN THE BRITISH PROPOSAL, THAT 
THEY WILL CREATE UNDUE HARDSHIPS, OR WILL APPRECIABLY SLOW 
DOWN NORWEGIAN OIL DEVELOPMENT STILL FURTHER, 

MODIFICATION IS POSSIBLE. 

BYRNE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM INDUSTRY, PETROLEUM CONCESSIONS, PRICES, TAXES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 04 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 19750SL000906 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750076-0885 
From: OSLO 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750384/aaaacyas.tel 

Line Count: 87 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 OSLO 0702 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 15 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 5 APR 2003 by ShawDG>; APPROVED <1 6 APR 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NORWEGIAN OIL TAX 
TAGS: ENRG, NO, US, UK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



